





Statement by the Executive Board

In the 2006/07 financial year, the EVN Group consistently pursued its strategy
of positioning itself as a successful energy and environmental services company.
The outstanding earnings development during the period under review has dem-
onstrated the value of our multi-service utility approach. Despite a challenging
business environment, we managed to outperform the record results posted in
the previous year. On balance, total revenue of the EVN Group climbed 7.8%, to
EUR 2,233.1m. The results from operating activities amounted to EUR 197.3m,
or 7.0% above last year’s level. The financial results were below the previous
year's performance. However, due to a lower income tax expense and minority
interest, Group net profit climbed 2.3%, to EUR 227.0m, despite of the previous
year's one-off effects.

This success strengthens us in our efforts to carry out our future-oriented plans.
In the Energy segment, we aim to continue expanding our production capacities,
increasing the energy efficiency in Lower Austria and integrating the Macedo-
nian and Bulgarian subsidiaries. Moreover, we are pursuing other acquisitions
designed to raise shareholder value. In the Environmental Services segment, we
are working to further consolidate our market position as a full-service provider,
and expand it by means of long-term operational and service projects.

The principles guiding sustainability-oriented corporate management comprise
the ultimate, unalterable premise underlying all our actions. We are convinced
that the continuation of EVN's success story will only be possible by taking ac-
count of all stakeholder interests. It will be important to essential to sufficiently
fulfil these requirements in the future, each and every day.



The EVN Group strategy

The strategic goal of EVN, in its capacity as an independent, listed energy and
environmental services provider coordinating business operations from its head-
quarters in Lower Austria, is to achieve a strong market position in selected Cen-
tral and Eastern European markets, and to maintain this leadership on a long-
term basis. Our long-term goals focus on the following four cornerstones:

1. Two-pillar strategy — Energy and environmental services

Since 2000 the EVN Group has successively expanded its historical core business
activities in the Energy segment to encompass environmental services, thus en-
suring an optimal diversification of its business operations.

.. expanded to encompass related

EVN'’s traditional core business infrastructure activities
Energy" Environmental Services?
Generation Waste
Network Water

Procurement and Supply | e Wastewater

1) Electricity, gas and heating
2) Construction and operations

2. Organic and external growth with a focus on Central
and Eastern Europe

3. Strong financials, transparency and solid dividend policy

4. Sustainable corporate management

B EVN presence
B Energy supply

B Drinking and wastewater projects‘
B Waste incineration -
1) Coal-fired power station under construction

O EVN headquarters



EVN - resources and capacities?

Energy
Power-generating capacities in MW 1,819
thereof thermal? 1,467
hydro3 226
wind 116
biomass 10
Network business  Length of network in km Customers  Sales volume in GWh
Electricity 127,810 3,107,700 19,119
Gas 10,650 283,000 16,252
Heating 351 37,000 911
Cable TV customers 72,000
Telecommunication customers 40,000

Environmental services

Water/wastewater

Austria

Length of network km 1,804
Customers® 480,000
Sales volume mm? 26

International
79 drinking water/wastewater projects in 12 Central and Eastern European countries
Installed capacity in thousand PES) 9,753

Waste incineration
Annual capacity® t 660,000

1) Status: 30.9.2007, excl. power-generating capacity of EVN

2) Incl. cogeneration and combined cycle heat and power plants in Austria and Bulgaria

3) Incl. purchasing rights from hydroelectric plants in Austria and hydropower plants in Macedonia
4) Thereof 30,800 directly supplied

)
5) PE: population equivalents — industrial sewage converted to household water.
One inhabitant produces an average of 120 litres of wastewater daily.

6) Facility in Durnrohr: 300,000 tons, in Moscow (BOOT-model) 360,000 tons

Employees by region
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EVN key figures

Overall business development and value added Eurm

Income statement 2006/07  2005/06  2004/05  2003/04  2002/03
Revenue ~ 2,2331 2,071.6 16095 1,207.3 1,082.1
thereof Austria 11,4001 1,377.4 1,213.7 1,108.4 1,082.1
South-eastern Europe 623.9 467.6 247.3 - -
Central and Eastern Europe ~ 209.2 226.6 148.5 98.9 -
EBITDA 350.7 397.4 335.2 297.6 227.5
EBITDA marginin% 157 19.2 20.8 24.6 21.0
Results from operating
activities(EBIT) 1973 184.4 131.0 114.6 102.5
EBIT marginin% 838 8.9 8.1 9.5 9.5
Financialresults ~— 90.1 120.5 55%) 21.3 42.8
Profit before income tax 287.4 304.9 186.2 135.9 145.4
Group net profit ~ 227.0 221.9 144.4 17.4 102.6
Balance sheet
Balance sheettotal ~ 6,261.9 5,8458 4,739.6 3,732.0 2,993.8
Non-currentassets ~ 5,166.0 4,7819 4,0721 2,9250 2,381.3
Currentassets ~1,095.9 1,063.9 667.5 807.0 612.5
Equity ~ 3,0147 2,756.0 2,2854 1,555.7 1,160.2
Non-current liabilities 2,4006 2,537.0 2,012.7 11,7765 1,413.5
Current liabilities ~—~ 846.6 552.8 4415 399.8 420.1
Capital employed ~ 4,756.7 4,492.6 3,645.0 2,896.4 2,229.5
Netdebt 8253 930.0 673.8 429.3 347.0
Cash flow and liquidity
Grosscash flow 4121 435.0 308.1 261.5 215.8
Cash flow from
operating activities ~ 342.8 399.7 267.1 242.6 213.2
Net cash flow from
investing activities -295.2 7199 -2239 -553.7 -164.9
Net cash flow from
financing activites ~ -70.1 314.6 -25.5 275.5 36.6
Net change in cash and
cash equivalents ~ -22.4 -5.6 17.6 -35.6 84.9
Cash and cash equivalents
incl. current securities 471.9 374.6 261.1 481.3 230.6
Cash flow and investments Eurm
400 399.
200 342.8
. 213.2228_0 . 267.1 2515 277.7
II 1685 192.6
100
0.
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W Cash flow from operating activities
W Investments
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Profitability 2006/07  2005/06  2004/05

2003/04 2002/03

Return on Equity (ROE) % 9.0 10.6 8.2
Return on Capital

Employed (ROCE) % 7.1 7.9 6.2
Operating ROCE

(OpROCE)Y % 9.0 10.8 9.4
Weighted Average Cost

of Capital (WACC) % 6.5 6.5 6.0

Net operating profit

after tax (NOPAT)" EURm  275.2 298.2 230.5
Economic Value

Added (EVA®)2) EURmM 77.5 118.8 82.9

1) Adjusted for impairments and one-off effects
2) As defined by Stern Stewart & Co.

8.7 9.3

6.2 6.2

8.0 S

53 S

1711 =

Financial figures 2006/07  2005/06 ~ 2004/05  2003/04  2002/03
Equity ratio % 48.1 47.1 48.2 41.7 38.8
Gearing % 27.4 337 29.5 27.6 29.9
Net debt coverage? % 50.7 49.1 44.5 67.0 69.4
Interest cover?) x 5.5 8.1 6.1 6.4 7.8

1) Ratio of funds from operations (net cash flow from operating activities adjusted by interest

expenses) to interest-bearing debt
2) Ratio of funds from operations to interest expenses

Value added 2006/07 2005/06  2004/05  2003/04  2002/03
Earning/share EUR 5.55 5.43 3.53 3.08 2.73
Dividends/share EUR 1.50 1.40 1.15 0.95 0.75
Cash flow/share erR - 10.08 9.78 6.13 6.36 5.67
Book value/share ElR - 73.74 67.41 55.90 38.33 30.90
Price/earnings x 16,3 15.4 22.2 13.5 13.3
Price/cash flow x 9.0 8.5 12.2 6.5 6.4
Price/book value x 1.2 1.2 1.3 1.1 1.2
Dividend yield % 1.7 1.7 1.5 2.3 2.1

Segment reporting Environmental

Strategic Investments

by area of business Energy Services and Other Business
EURmM 2006/07 2005/06 2006/07 2005/06 2006/07 2005/06
External revenues 1,932.7 1,761.7 275.1 290.1 25.3 19.8
EBITDA 309.0 333.2 53.8 66.0 -11.5 -1.1
Results from operating

activities (EBIT) 172.3 141.6 38.1 459 -13.0 -3.2
Investments" 222.0 239.7 53.6 9.6 2.1 2.2
Total assets 3,006.0 2,8479 1,049.5 9299 3,005.9 2,880.6

1) In intangible assets and property, plant and equipment



Segment reporting

South-eastern Central and Eastern

by region Austria Europe Europe
EURmM 2006/07 2005/06 2006/07 2005/06 2006/07 2005/06
Revenues 1,400.1 1,3774 6239 4676 209.2 226.6
Results from operating

activities (EBIT) 177.5 145.9 3.3 17.3 16.6 21.3
Investments”) 180.1  220.2 83.2 30.5 14.4 0.8
Total assets 4,683.8 4,423.0 8429 812.2 735.2 610.6

1) In intangible assets and property, plant and equipment

Key energy business indicators

GWh 2006/07 2005/06 2004/05

Electricity generation 3,451 4,556 4,484
thereof thermal power 2,353 3,517 3,498
thereof renewable energy 1,099 1,039 986

Distribution volumes

Electricity 19,119 16,495 12,076
thereof Austria 7,247 7,279 6,932
thereof Bulgaria 7,256 7,229 5,145
thereof Macedonia 4,616 1,987 =

Gas" 16,252 20,824 20,126

Supply volume to end customers

Electricity?) 18,043 15,641 11,342

Gas3) 6,212 8,313 7,821

Heating 911 1,067 1,033

1) Incl. network sales to EVN power stations

2) In Bulgaria and Macedonia, energy sales to end customers correspond at present
to distribution volumes.

3) Incl. gas wholesales amounting to 609 GWh (2005/06: 733 GWh)

The EVN share

Basic information

Share capital” EUR 99,069,392.62
Denomination? 40,881,455 zero per value shares
ISIN security code number AT0000741053
Tickers EVNV.VI (Reuters); EVN AV (Bloomberg);

AT; EVN (Dow Jones); EVNVY (ADR)
Stock exchange listing Vienna
ADR programme; depository Sponsored level one ADR program

(5 ADR = 1 share); Bank of New York

1) The 79th Annual General Meeting, held on January 17, 2008, resolved to increase the capital
stock of the corporation as well as to carry out a stock split by a ratio of 4 to 1. As a result,
the share capital will be increased to EUR 300,000,000.00 within the context of a capital
adjustment from the company’s own resources. Due to the stock split carried out by a ratio of
4 to 1, the division of share capital will be changed to 163,525,820 non-par bearer shares.

Index weighting 28.9.2007

ATX Prime 1.11%
WBI (Vienna Stock Exchange Share Index) 2.37%
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Performance 2006/07 2005/06  2004/05 2003/04 2002/03

Share price at the
end of September  eir  90.50 83.58 75.00 41.50 36.22

Highestprice ~ ew  95.49 99.00 78.50 4734 4450
Lowestprice e 81.51 65.20 40.90 36.10 35.40
Value of share traded" _ eurm 411 433 271 167 107
Average daily

turnover)  shares 18,943 21,900 19,301 7,927 5,361
Share of total

turnover % 0.50 0.77 0.87 0.54 0.60

Market capitalisation at the
end of September  euvrm 3,700 3,417 3,066 1,697 1,361

1) Vienna Stock Exchange, counted once

Total shareholder return Shareholder structure
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B Share price development in %
M Dividend yield in %

| Public bonds | Private placements
EVN bonds EUR CHF DEM JPY CHF
Amount 300 m 200m 275m 8 bn 200 m
Due date 14.11.201 8.4.2008 26.8.2008 1.9.2014 10.6.2009
Maturity (yrs.) 10 10 10 20 5
Coupon (% p.a.) 5.25 3.25 5.00 5.20 2.43
Credit rating 2006/07 2005/06 2004/05 2003/04 2002/03
Moody's A1, stable A1, stable Aa3, stable Aa3, negative Aa3, negative
Standard & Poor’s A, stable A, stable A+, stable A+, stable  AA-, stable



Sustainable corporate management

EVN is fully aware of its responsibility towards society, its shareholders, employ-
ees and the environment, and thus strives to optimally integrate sustainability
considerations into the company’s corporate management. The latest EVN Sus-
tainability Report documents how diverse the relevant measures and efforts are.
You can order it by using the free service hotline number 0 800 800 200 or on
the Internet at www.investor.evn.at. The most important progress made in the
course of the 2006/07 financial year is briefly described below:

From an economic point of view, a primary target was promoting the ongoing,
speedy integration of the subsidiaries in Bulgaria and Macedonia, with the un-
derlying goal of achieving a quality and profitability level close to EVN's domestic
market of Lower Austria. In ecological terms, it is EVN’s declared goal to continu-
ally expand its contribution to climate protection and exploit all opportunities to
achieve this. Accordingly, EVN carries out a broad range of projects to increase
energy efficiency and raise the share of energy derived from renewable energy
sources. For EVN, sustainability also stands for a fair, responsible and positive
manner of interacting with employees. A high level of mutual respect and the
general willingness to constructively cooperate represent the basis for sustain-
able human resources management. This approach is reflected in an attractive
and socially-oriented working environment, as well as top quality professional
training and career advancement programmes.

EVN also offers its employees dedicated and comprehensive health care services,
measures to ensure occupational health and safety as well as a company pension
plan. All in all, EVN has frequently and impressively been able to demonstrate
that sustainability is not just a temporary fashion, but a holistic approach to
corporate management which it practices on a day by day basis.

EVN milestones 2006/07

27.10.2006 Change of shareholder structure
(release according to Stock Exchange Act §93)
9.11.2006  EVN subsidiary WTE Wassertechnik completed the large
drinking water facility in Moscow
27.2.2007 Development of business in the first quarter of 2006/07
27.4.2007 EVN Subsidiary WTE Wassertechnik winscontract to construct
a large municipal wastewater treatment facility for the city
of Istanbul
31.5.2007 15t Half-Year result 2006/07
5.7.2007 Albanian government decides to recognise EVN hydropower
plant scheme as being in the public interest
3.8.2007 Agreement concerning the indirect purchase of shares in
Rohol-Aufsuchungs-AG (ad hoc announcement according to
Stock Exchange Act §82 para 7)
28.8.2007 Development of business in the first three quarters of 2006/07
6.9.2007 District heating partnership between Lower Austria’s provincial
capital of St. Polten and EVN
13.12.2007  Annual result 2006/07
14.12.2007 EVN acquires Bulgaria’s 2nd largest district heating plant,
TEZ Plovdiv
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Main EVN Group subsidiaries?

Energy segment

Generation business unit 100%— EVN Kraftwerks- und BeteiligungsgmbH
—49%. STEAG-EVN Walsum 10 KraftwerksgmbH
Construction of a coal-fired power plant in Duisburg
100%— evn naturkraft Erzeugungs- und Verteilungs GmbH
Electricity generation from renewable energy sources
100%— EVN Netz GmbH Operation of electricity and gas networks
100%— Kabelsignal AG Cable TV and Internet services
100%—_grafotech gs- und Pl lschaft mbH
Digital cartography
50%— NOKOM NO Telekom Service GmbH

Provincial government telecommunications network

Networks business unit

Energy Procurement and

Supply businessunit _— 100%_ EVN Energievertrieb GmbH & Co KG Electricity and gas sales to
end customers within EnergieAllianz

45%EnergieAllianz Austria GmbH
Joint EnergieAllianz partner sales subsidiary

—100%. Naturkraft Energievertriebsgesellschaft m.b.H.
Electricity sales from renewable energy sources
—100%. Switch Energievertriebsgesellschaft m.b.H.

45% e&t Energie Handelsgesellschaft mbH Joint EnergieAllianz partner
energy trading and sourcing company

15.7%— EconGas GmbH Joint venture of EnergieAllianz partner with

OMV, OOF and Linz AG gas trading and large customer sales company

South-East Europe
b

ss unit 67%— EVN Bulgaria EP AD Venture of operation of electricity networks
in Bulgaria
67%— EVN Bulgaria EC AD Electricity distribution for retail customers
in Bulgaria
—100%. Energy Trading AD Electricity distribution for

large customers in Bulgaria
100%— EVN Trading SEE EAD Electricity trading
100%— EVN Bulgaria EAD Management company
90%— ESM AD? Electricity supply in Macedonia
100%— EVN Macedonia DOOEL Management company

Environmental Services segment

100%— EVN Wasser GmbH Lower Austrian drinking water supply
100%—EVN U Itholding und Betriebs-GmbH Holding for drinking
water supply, wastewater and waste incineration services

—100%. WTE Wassertechnik GmbH, Essen
Deutschland Drinking water supply and
wastewater services 3

—100%. AVN Abfallverwertung Niederdsterreich GmbH
Waste incineration

—99% EVN Projektgesellschaft MVA3 mbH

Waste incineration in Moscow

Strategic Investments and Other Business

12.84%— Osterreichische Elektrizitatswirtschafts-Aktiengesellschaft
(Verbund) Power generation, trading and distribution
72.27%— Burgenland Holding AG Regional electricity and gas supply

—49%. Burgenléndische Elektrizitatswirtschafts-AG
(BEWAG) Electricity supply
—49%. Burgenléndische Erdgasversorgungs-AG (BEGAS)

Gas supply
50.05% RAG-Beteiligungs-AG Oil and gas exploration and gas storage
—75% Rohél-Aufsuchungs AG
100%— Utilitas Dienstleistungs- und Beteiligungs GmbH Technical services
—50% Allplan GmbH Building utility, energy and
environmental engineering
—49.95%— EESU Holding GmbH#

—100% EVN Business Service GmbH
—100% first facility GmbH Facility management
—100% V&C GmbH Cathodic corrosion protection

100%— EVN Finanzmanagement und Vermietungs GmbH Group financing
—100%. EVN Finanzservice GmbH

Status: September 30, 2007. The main operative companies and Group holding companies
are shown. Interests in %.

1) EVN AG continues to encompass thermal power stations, heating facilities and pipelines.

2) EVN Macedonia AD, effective from 5.12.2007

3) The investments of WTE Wassertechnik GmbH are project and operating companies in
Central and Eastern Europe.

4) Company to implement indirect acquisition of Rohél-Aufsuchungs AG in December 2007
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EVN AG

EVN Platz

A-2344 Maria Enzersdorf
Telefon +43 2236 200-0
Telefax +43 2236 200-2030

Investor Relations

Klara Székffy

Telephone +43 2236 200-12745
investor.relations@evn.at

Information on the Internet
www.evn.at
www.investor.evn.at
www.responsibility.evn.at

EVN Online Annual Report 2006/07
www.investor.evn.at/gb/ar2007

Financial calendar 2007/08"

79t AGM

January 17, 2008

Ex-dividend day

January 22, 2008

Dividend payment

January 28, 2008

Results Q1 2007/08

February 28, 2008

Results H1 2007/08

May 29, 2008

Results Q1-3 2007/08

Annual results 2007/08

August 28, 2008
December 11, 2008

1) Preliminary

greenprint”

carbon neutral printed

This report was printed on environment-friendly paper containing a minimum of 50%
FSC accredited pulp. Production took place using power derived from renewable
sources in line with the strict greenprint ecological directives. The C
paper and printing production were neutralised by the purchase o
certificates. The entire rekated sum flows into a WWF-selected climate protection

project in India.
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